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Amendments to the Spanish ICO guarantee 
scheme 

In force as from 19 November 2020 

The Spanish Government set up two guarantee lines (líneas 
de avales) managed through the Spanish Official Credit 
Institute (Instituto de Crédito Oficial - ICO) to deal with the 
economic impact of COVID-19.  

The first ICO guarantee line, of up to EUR 100 billion, was 
set up by Royal Decree-law 8/2020, of 17 March (RDL 8/2020) 
covering financings granted to companies and the self-
employed for working capital purposes.

The second ICO guarantee line, of up to EUR  40 billion, was 
set up by Royal Decree-law 25/2020, of 3 July (RDL 25/2020) 
covering financings granted to companies and self-
employed for working capital and investment purposes.

On 18 November 2020 the Spanish Official Gazette 
published Royal Decree-Law 34/2020, of 17 November, on 
urgent measures to support the solvency of the business, 
the energy sector and on tax matters (RDL 34/2020), which 
amends certain terms of these ICO guarantee lines and 
which entered into force on 19 November 2020.

This briefing summarises the most relevant measures of 
RDL 34/2020, in relation to the ICO guarantee lines.

At the debtor’s request, credit institutions, financial credit 
establishments, electronic money institutions and payment 
institutions are obliged to extend the maturity date of the 
financings granted under the RDL 8/2020 guarantee scheme 
by up to three additional years. The related ICO guarantee 
shall be extended accordingly.

Following the extension, the maturity of those financings 
cannot exceed eight years from its original date. 

At the debtor’s request, credit institutions, financial credit 
establishments, electronic money institutions and payment 
institutions are also obliged to extend the grace period for 
repayment of the principal amount of the financings 
granted under the RDL 8/2020 and RDL 25/2020 ICO 
guarantee lines by up to twelve additional months. The 
corresponding ICO guarantees will remain in place under 
the new repayment terms.

Following the extension, the total grace period for those 
financings cannot exceed twenty-four months.

The parties can agree to add the principal amount 
corresponding to the grace period instalments to the final 
instalment, to apply it pro rata across the remaining 
instalments, or a combination of these two alternatives. If 
no agreement is reached between the parties the principal 
amount corresponding to the grace period shall be applied 
pro rata across the remaining instalments.

Until 30 June 2021 credit institutions, financial credit 
establishments, electronic money institutions and payment 
institutions cannot reduce the maximum amount of 
working capital lines granted to debtors that benefit from 
the RDL 8/2020 and RDL 25/2020 ICO guarantee lines.
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The following requirements must be complied with in 
order to request the application of the abovementioned new 
measures:

1. neither the financing under the guarantee scheme nor 
any other financing granted to the same debtor by the 
same financial entity is in payment default for more 
than ninety days;

2. the borrower is not in a state of default as at the date of 
the signing of the extension according to information 
from the Bank of Spain's Risk Information Center 
(Central de Información de Riesgos - CIRBE);

3. no default in relation to the financing under the 
guarantee scheme has been notified to the ICO by the 
financial entity as of the date of the execution of the 
extension; 

4. the borrower is not undergoing insolvency proceedings; 
and

5. the debtor complies with the limits set out in the 
European Union State Aid regulations. Additionally, for 
the application of measures described in paragraphs 1 
and 2 above the following requirements must be met:

—the financing under the ICO guarantee scheme was 
executed before 18 November 2020; and

—the request to apply the measures is made by 
15 May 2021. 

Following the debtor’s request, the financial entity has a 
period of thirty days to check that the abovementioned 
requirements have been met and to notify the amendment 
of the guarantee to the ICO.

The costs of the financings affected by the new measures 
shall be in line with the costs charged before any applicable 
extension but can be increased to reflect the impact of any 
increase in the guarantee fees applicable to these 
extensions.

The guarantee fees will be established by the Council of 
Ministers. 
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